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Gov. Schwarzenegger Issues Statement 
Following Announcement of Agreement with 

Tesla Motors  
Governor Arnold Schwarzenegger today issued the following statement after the California 
Alternative Energy and Advanced Transportation Financing Authority (CAEATFA) 
announced an agreement with Tesla Motors that will expand electric car manufacturing in 
California: 

“Tesla’s plan to continue expanding in California is exactly what our state needs as we look 
for new and innovative ways to stimulate the economy, build jobs and produce real solutions 
that will benefit our environment,” said Governor Schwarzenegger. “I look forward to 
working with Tesla to ensure that our state continues to be the leader in green technology 
while protecting our economy and environment at the same time.”

The CAEATFA program waives the sales tax on investment in new manufacturing equipment 
for Zero Emission Vehicles. This agreement is a result of a cooperative effort between 
CAETFA, the Governor and Treasurer Bill Lockyer. 

Under the terms of the agreement, CAEATFA will assume title of $320 million worth of 
manufacturing equipment purchased by Tesla directly from vendors. CAEATFA will not pay 
the sales tax on the transaction.
When the transactions are completed, CAEATFA will transfer title of the equipment to Tesla. 
The end result of the arrangement: Tesla will not have to pay the sales tax, saving the 
company slightly more than nine percent of the $320 million total cost of equipment 
purchases.

The equipment purchases will be used for three purposes. First and primarily, Tesla will use 
$238 million to establish a production facility for its Model S sedan. No location has yet to be 
determined but potential locations include the cities of Long Beach and Downey. Tesla will 
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